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Why is there unemployment even when the economy is at “full employment”? What are some “costs of unemployment”?
The full employment of labor has been a crucial economic impartial since the mass unemployment witnessed in the 1930s. Once the employment levels are less than their extreme thinkable, an economy is suffering joblessness. When labour is hired but not efficiently applied, the condition is known as underemployment. Full employment sounds like everyone is working. Full employment denotes an economic state whereby unemployment is very little. However, when the economy is at full employment, there still exist a number of few amount of average unemployment. This type of unemployment occurs because people are changing jobs generating frictional unemployment.
Similarly, it occurs when new employees enter the labor market since they don't get a job immediately. Instead, when fresh workers get into the labor market, they don't secure employment, and they look for employment for some time. This results in some unemployment despite the time when the economy is theoretically at full work (Zenezini 2010).
The average degree of unemployment is the frequency of unemployment that matches full employment. Cyclical joblessness causes a small variation below and above this natural proportion. The economy is pronounced to be functioning at total capacity when the redundancy rate is at the countryside rate of unemployment. When the joblessness rate is lower than the standard rate of unemployment, the economy is running above full volume. Finally, where the unemployment rate is overhead the natural unemployment percentage, the economy is working below maximum capacity. 

The costs of unemployment
Since most people depend on their earnings to maintain the levels of living, the loss of employment will directly hover to cut that standard of living.  Such situations generate several emotional difficulties for the family and the worker. This condition of unemployment is dangerous to society too. A jobless individual signifies misused production competence. As a result of this, it means the economy is hitting out fewer services and goods than it could be producing. This situation also denotes fewer funds being used by consumers, leading to extra unemployment, starting a cycle (Zenezini, 2010).
Is the CPI a biased measure of the inflation rate? Explain your answer.
Yes, The CPI is an unfair measure of inflation since it tends to exaggerate the inflation. This is because of the following biases: 
Step-by-step explanation
Substitution Biases
Quality Biases
Outlet Biases and
New Products Biases
An example of substitution Bias is that when the price of a particular consumer product rises, consumers shall tend to go in for the alternatives (Gibson and Scobie 2010).

Explain how some government tax revenue and spending can depend on the state of the economy.
There is a high likelihood that an upsurge in taxes will refute the effect of increasing government expenditure that could leave Collective Demand unaffected. Amplified expenses and a tax increase can likely lead to a rise in GDP. In a recession, consumers may have to lower their expenditures, resulting in a growth in private sector savings. Hence an increase in taxes night not lower spending more. 

According to Baum et al. (2012), An upsurge in state spending can generate a multiplier effect. In case the state spending causes the unemployed to get jobs, it means they will have more funds to spend, resulting in an additional increase in aggregate demand. In such circumstances of spare capacity in the economy, the government expenses can cause a more massive concluding rise in GDP than the primary injection. Nevertheless, if the economy is at filled capacity, the surge in government expenses would incline to crowd out the private sector resulting in no net upsurge in Aggregate demand from private sector expenditure to government sector expenditure. Some economic experts could claim that growing government spending over higher levies leads to an additional incompetent allocation of capital as the government incline to be less real in spending money.
Multiplier effect
Fiscal Multiplier is frequently observed as a means that spending can boost the economy. The multiplier state that an intensification in government expenditure results in an upsurge in some measures of extensive economic productivity like GDP. From Baum et al. (2012), A multiplier more massive than 1 suggests more employment, and a number lesser than 1 indicates a net job loss. However, government spending can sometimes reduce economic development, mostly due to inefficient use of funds. 

Bottomline
Even during the time of economic crisis, state spending might function as an automatic benefit for the economy's development. Empirical indication proposes that administration expenditures calculated to rouse the economy may decrease brief of that goal in practice. As a result of this, the government should understand cost might stimulate growth before it approves any additional spending to enhance growth. 


Explain some limitations of using GDP as an indicator of standard of living
Gross Domestic Product (GDP) is fundamentally a gauge of cumulative economic action. In accumulation to that, it's also regularly applied to explain social welfare. There are numerous limitations of GDP as a well-being pointer.  Many of these limitations can be outlined back to the detail that GDP is not required to measure welfare in the core of GDP. Due to this, the degree doesn't take into consideration the many aspects which impact social wellbeing. The limitation of using GDP to measure the standards of living includes:

GDP ignores externalities
Economic advancement is mostly accompanied by the enlarged exploitation of both non-renewable and renewable resources. As a result of this overuse, it results in the rising of many negative externalities such as pollution and the standard of living of people, and their welfare decreases. This impact is not captured in GDP at any point. 



GDP doesn’t incorporate any measure of standard of living
[bookmark: _Hlk56008893]GDP only designates the worth of all finished goods produced within an economy in an established period. There are numerous ways to measure and calculate GDP, as none of them comprises an indicator of living (Giannetti et al. 2015).
GDP does not define what is being twisted
Since GDP measures the amount of all final services and goods in an economy, addiction comprises products that might have adverse effects on social wellbeing. For example, a country with an enormously strong weapons manufacturing which signifies most of its GDP.  Uncertainty the armaments are vented and used inside the nation itself, general social wellbeing will most possibly decline. Therefore, GDP is no reliable method of determining the standards of living.

GDP only comprises marketplace transactions.

Consequently, it doesn't consider domestic or charitable work, even yet these actions have a substantial positive influence on social well-being, as they accompany the market economy and thus improve living standards. On the other hand, GDP doesn't comprise black marketplace transactions or other prohibited actions that may have a considerable undesirable impact on overall social welfare. 

GDP does not designate income delivery
Doubt, there is a high notch of disparity in revenue distribution; most people don't help from an amplified economic production since they can’t afford to purchase most of the services and goods. Therefore, to precisely designate living standards, it's vigorous to reflect income distribution (Giannetti et al. 2015).
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